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S/N
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1.

02.45 - 03.00
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Announcements and other Administrative Matters
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03.10 - 03.15

Confirmation of quorum and Opening of the Meeting
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4.
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Introduction of Directors, Management and Service
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Managing Director

5.

03.30 - 03.55

Chairman’s Statement
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6.

03.55 - 04.55
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Crdb
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05.45 - 05.55

Closing of the Meeting

Board Chairman
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CHAIRMAN’S STATEMENT

Dear Investors,
On behalf of the Board of Directors, I am pleased to welcome you all to the 1st Annual General Meeting
of Bond Fund. It is my belief that you have been following development of the Fund and that you have
received and reviewed the Report of the Fund for the year ended 30 June, 2020. As we all know, the
year has been very challenging but I am happy to report that the performance of the Fund for the
said period is good. Returns to investors have exceeded their performance benchmark with annualised
return of 16.2% over the last one year while at the same time the Fund has been growing in size.
During the period, the Fund also continued to attract new investors mainly because of growing public
confidence and awareness on the benefits of investing through collective investment schemes. Use of
mobile phones in obtaining services also makes investing and obtaining other services more convenient.
We see more investors using the platform following its launch in November last year.

Performance of the Economy and Market Environment
Ladies and gentlemen, despite challenges that the World and the African continent are going through, economic indicators
show that the Tanzanian economy continues to do well driven by construction, agriculture, transport and mining that all together
contributed 60% of real gross domestic product. As per the National Bureau of Statistics, inflation remains on check at 3.2% at
the end of June 2020. Based on Bank of Tanzania Economic Bulletin for the quarter ended in June 2020, the Tanzanian Shilling
remained stable around Shillings two thousand three hundred per United States Dollar while interest rates continued coming
down leading to increase in credit to the private sector. As for the performance of the capital market as reflected through Tanzania
Share Index (TSI), there has generally been limited movement in share prices. TSI registered modest increase of 0.83% from
3,458.24 on 28 June 2019 to 3,486.95 on 30 June 2020. This means that share prices have remained around same levels for
the year ended on 30 June 2020. Given the challenges including Covid 19 and changing investment landscape in countries that
deal with Tanzania, performance of the market has generally been satisfactory. The minimum impact of the said challenges has
been brought about by stable regulatory environment and type of Government’s response to the challenges. It is my hope that the
Country and the World will continue to recover from the Pandemic and its effects over time.

Managed Funds Performance and other Developments
Ladies and gentlemen, looking at performance for the financial year ended on 30 June 2020, economic indicators show that UTT
AMIS and the funds under management did very well notwithstanding the challenges mentioned above. Funds under management
increased from Shillings 290.7 billion on 30 June 2019 to Shillings 412.8 billion on 30 June 2020. This represents increase of
Shillings 122.1 billion which is 42% compared to decrease of TZS 4.4 billion or -1.5% in the previous year. It is for the first time
since establishment that UTT AMIS has been able to achieve this level of growth in one year. Growth in fund size is also supported
by increase in the number of investors in the schemes that went up by 13,671 or 9.4% compared to 5,169 or 3.7% in the previous
year. For the year under review, returns to investors in all the funds under management were very good – as pointed out earlier,
Bond Fund had a return of 16.2%.
Ladies and gentlemen, following launch of services through mobile phones last year, volume of transactions through mobile
devices has continued to increase reaching average of around Shillings 300 million per month. While this is good volume, I must
say that we are yet to reach the potential of this platform. We will therefore continue to provide awareness to the public about this
new platform. During the year, the Company also completed integration of computer systems with CRDB Bank to eliminate manual
intervention and allow automatic flow of transactions from the Custodian to UTT AMIS. More investment in new equipment and
security systems were also made during the year under review. Regarding new services, during the year, the Company finalized
preparations for launch of Wealth Management Service. The service caters for investors whose financial needs do not fit in the
schemes. It is a good service that has been operating softly and has about Shillings 16 billion in funds under management so far.
Following consolidation with another organization based on Government directives, UTT AMIS is currently involved in property
management with two large commercial buildings in the portfolio. The Company will continue working on improving existing
products and services and identifying new business lines for the benefit of investors and the shareholders.
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Prospects for the financial year 2020/21
Ladies and gentlemen, the first year of implementation of UTT AMIS Strategic Plan to 2024 has been very successful. The
Company will continue with implementation of priorities set in the Plan. To reach out more investors, the Board of Directors
approved reopening of investor service centres in Mwanza, Arusha and Mbeya and Zanzibar. With offices in Dodoma and Dar es
Salaam, UTT AMIS will be in six locations by the end of the following financial year. Investors are welcome to access UTT AMIS
services in these locations upon completion. Besides these physical locations, let me remind investors that they can use their
mobile phones in obtaining UTT AMIS services through USSD Code *150*82# or UTT AMIS App that may be downloaded from
App Store or Google Play. UTT AMIS will also continue working on modernization of operations and ensuring that investors
obtain the best returns that the market may provide.

Acknowledgements
Ladies and gentlemen, to conclude, I thank you investors for your unwavering support and confidence in UTT AMIS and Bond Fund
during the year under review. My special appreciation to the Shareholder, represented by the Ministry of Finance and Planning, the
Office of Treasury Registrar, the Capital Markets and Securities Authority, the Custodian of the funds under management – CRDB
Bank, the Dar es Salaam Stock Exchange including Brokers, UTT AMIS members of staff and all stakeholders who supported the
Company during the year. It is my hope that you will all continue to extend your support to UTT AMIS for the good of our investors
and development of the capital market and the financial services industry in the Country.

Casmir Sumba Kyuki
Board Chairman
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CRDB BANK PLC

Head Office: Azikiwe Street
P.O. Box 268, Dar es Salaam - Tanzania
Tel: +255 (0) 22 211 23-11
Fax: +255 (0) 22 211 23-11
Website: www.crdbbank.co.tz

STATEMENT OF CUSTODIAN TO THE UNIT HOLDERS OF
HATIFUNGANI UNIT TRUST SCHEME
As Custodian of Bond Fund, our responsibility is to oversee that the Manager of the Fund performs in accordance with the Deed
of Trust in ensuring that interest of the Unit holders are protected. In performing this role, interlia, Custodian responsibility includes
taking into custody all property of the Scheme and holding it in trust of unit holders, ensuring that the method adopted by the
Manager in calculating Net Asset Value (NAV) is adequate and in accordance to the Trust Deed and ensuring that investment
undertaken by the Manager are in line with set investment objectives and are not in conflict with provisions of the Deed of Trust.
During the 11 month period under review (1st August, 2019 to 30th June, 2020), we, Custodian of Bond Fund have continuously
followed up on the Manager’s actions, performances and assessed limitations on funds investments.
In this regard, we wish to confirm that investment activities under Hatifungani Unit Trust Scheme (Bond Fund) and obligations
of the Manager (UTT AMIS) have been in accordance with the provisions of the Deed of Trust. As such, as far as unit holders’
confidences in the Scheme are concerned, we are in confirmation that unit holders’ interests under the scheme are adequately
protected and the manager has managed the Fund in accordance with the provisions of the Trust Deed.

Frederick B. Nshekanabo
CRDB Bank PLC

Date: 12/11/2020
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INDEPENDENT AUDITORS’ REPORT ON THE SUMMARY
FINANCIAL STATEMENTS TO THE UNIT HOLDERS OF
HATIFUNGANI UNIT TRUST SCHEME (BOND FUND)
KPMG
Certified Public Accountants

Telephone: +255 22 2600330

2n Floor, The Luminary

Email: info@kpmg.co.tz

Haile Selassie Road, Msasani Peninsula

Internet: www.kpmg.co.tz

d

P.O. Box 1160, Dar es Salaam

Opinion
The summary financial statements, which comprise the summary statement of financial position, the summary statement of profit
or loss and other comprehensive income, changes in net assets attributable to unit holders and cash flows statement are derived
from the audited financial statements of Hatifungani Unit Trust Scheme (Bond Fund) for the 11 month period ended 30 June 2020.
In our opinion, the accompanying summary financial statements are consistent, in all material respects, with the audited financial
statements, on the basis described in Note I.

Summary Financial Statements
The summary financial statements do not contain all the disclosures required by International Financial Reporting Standards
(IFRS). Reading the summary financial statements and our report thereon, therefore, is not a substitute for reading the audited
financial statements and our report thereon. The summary financial statements and the audited financial statements do not reflect
the effects of events that occurred subsequent to that date of our report on the audited financial statements.

The Audited Financial Statements and Our Report Thereon
We expressed an unmodified audit opinion on the audited financial statements in our reports dated 19 November 2020 for the 11
month period ended 30 June 2020. The reports include the communication of key audit matters.

Management’s Responsibility for the Summary Financial Statements
Management is responsible for the preparation of the summary financial statements in accordance with the basis described in
Note I.

Auditors’ Responsibility
Our responsibility is to express an opinion on whether the summary financial statements are consistent, in all material respects,
with the audited financial statements based on our procedures, which were conducted in accordance with International Standard
on Auditing (ISA) 810 (Revised), “Engagements to Report on Summary Financial Statements.”
KPMG
Certified Public Accountants (T)

Signed by: CPA Vincent Onjala (TACPA 2722)
Date: 20/11/2020
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Note I-Disclosure of Applied Criteria
The summary financial statements are derived from the audited financial statements, prepared in accordance with International
Financial Reporting Standards (IFRS) for the 11 month period ended 30 June 2020.
The preparation of these summary financial statements requires management to determine the information that needs to be
reflected in them so that they are consistent in all material respects with, or represent a fair summary of, the audited financial
statements.
Management prepared these summary financial statements using the following criteria:
(a)

The summary financial statements include a statement for each statement included in the audited financial statements;

(b)

Information in the summary financial statements agrees with the related information in the audited financial statements and

(c)

Major subtotals, totals and comparative information from the audited financial statements are included.

The audited financial statements of the Hatifungani Unit Trust Scheme are available upon request by contacting UTT Asset
Management and Investor Services Plc.
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME FOR THE YEAR ENDED 30 JUNE 2020
2020
TZS ‘000
Interest income

3,186,841

Other income

78,913

Total income

3,265,754

Management Fees

(357,407)

Custodian Fees

(19,895)

Bank Charges

(50)

Brokerage Fees

(12,812)

Audit Fees

(17,105)

Agent Commission

(114,255)

Other Administration expenses

(53,816)
(575,340)

Operating income before income distribution to unit holders
Income distribution to Unit Holders

2,690,414
(1,970,726)

Net incomel(loss) before tax

719,688

Tax expense

(9,969)

Change in net assets attributable to unit holders

709,719

Other comprehensive income

-

Change in net assets attributable to unit holders

709,719
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STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2020
2020
TZS ‘000
Assets
Cash and cash equivalents

1,257,078

Government securities and Corporate Bonds

38,918,188

Other Receivables

7,189

Total assets

40,182,455

Liabilities
Other Liabilities

(552,792)

Total liabilities

(552,792)

Net-assets attributable to unit holders

39,629,663

Represented by:
39,629,663

Net assets attributable to unit holders
Outstanding number of units

381,815,878
103.79

Net Asset Value per unit
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STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO
UNIT HOLDERS FOR THE YEAR ENDED 30 JUNE 2020
2020
TZS ‘000
Opening balance

-

Increase in net assets attributable to unit holders

709,719
709,719

Transactions with unit holders during the year:
Sales of units during the year

44,121,108

Repurchase of units during the year

(5,201,164)

Net transactions with unit holders during the year:

38,919,944

Closing balance

39,629,663

13

STATEMENT OF CASH FLOWS FOR THE YEAR
ENDED 30 JUNE 2020
2020
TZS ‘000
Income after tax

709,719

Adjustment for:
Income distribution expenses

1,970,726

Tax Expense

9,969

Operating income before changes in working capital items:

2,690,414

Change in:
Government Securities

(38,918,188)

Other Liabilities

171,021

Other Receivables

(7,189)

Cash generated/(utilised) in operating activities

(36,063,942)

Withholding tax paid

(9,969)

Net cash inflow from operating activities

(36,073,911)

Cash flows from Financing activities
Sale of Units

44,121,108

Repurchase of Units

(5,201,164)

Income distribution paid

(1,588,955)

Net cash inflow from financing activities

37,330,989

Net decrease in cash and cash equivalents

1,257,078

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

1,257,078
.....................................
Director
Date: November, 2020

.....................................
Director
Date: November, 2020
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Fund Manager’s Message to the Scheme
Fund Manager’s
Message to the
Members

Scheme Members

LAUNCHED

Bond Fund is an open–ended fixed income fund that invests in low risk Treasury Bonds, listed
corporate bonds and money market investments. The fund was Launched in September, 2019.
Bond
Fund is offers
an open–ended
income
fund
thatplans:
invests(a)inReinvestment
low risk Treasury
listed
The Scheme
investmentfixed
options
under
three
Plan;Bonds,
(b) Monthly
corporate bonds and money market investments. The fund was Launched in September, 2019.
Income
Distribution
and (c)options
Semi-annual
Distribution
Plan.
The
Scheme
offers Plan;
investment
under Income
three plans:
(a) Reinvestment
Plan; (b) Monthly
Income
Distribution
Plan;
and
(c)
Semi-annual
Income
Distribution
Plan.
The scheme requires initial investment amount of TZS 50,000/= with the sub-sequence amount
not scheme
below TZS
5,000/=.
also offersamount
flexibility
of withdrawing
as and when
required
The
requires
initialItinvestment
of TZS
50,000/= withmoney
the sub-sequence
amount
not
below
TZS
5,000/=.
It
also
offers
flexibility
of
withdrawing
money
as
and
when
required
without
any
without any exit load, and thus proves to be a competitive investment opportunity to investors.
exit load, and thus proves to be a competitive investment opportunity to investors.
Fund Size and Net Asset Value per unit Movement

Fund
andinNet
Asset2019
Value
per
unit Movement
Since itsSize
inception
September
which
is equivalent
to nine (9) months from the close of
Since
its inception
in September
2019 which
equivalent
nine24.3
(9) months
fromTZS
the close
of the
the financial
year 2019/20,
the scheme
fundissize
grew bytoTZS
billion from
15.8 billion
financial year 2019/20, the scheme fund size grew by TZS 24.3 billionth from TZS 15.8 billion raised
raised during IPO (Initial Public Offering) to TZS 40.1 billion as at 30 June 2020.
during IPO (Initial Public Offering) to TZS 40.1 billion as at 30th June 2020.
The scheme has investment plan which provides income distribution to its unit holders on
The scheme has investment plan which provides income distribution to its unit holders on monthly
monthly basis which make a total income distribution of TZS 1.1 billion equivalent to TZS 6.0 per
basis which make a total income distribution of TZS 1.1 billion equivalent to TZS 6.0 per unit
unit covering
the period
nine
(9) months.
Junethe
2020
the scheme
performed
at while
16.2%thewhile
covering
the period
of nineof(9)
months.
In JuneIn2020
scheme
performed
at 16.2%
Net
Value
per
unit
stood
at
TZS
105.3
the Net Value per unit stood at TZS 105.3

SEPT,
2019
•

IPO

LAUNCHED
PRICE
TZS
100.0
SEPT, 2019
30TH JUNE, 2020

•

NAV
IPOPER
PRICE
UNIT
•

100.0

TZS

TZS 105.3

30TH JUNE, 2020
•

FUND
SIZE

• NAV PER UNIT
TZS 40.1
TZSBILLION
105.3
•

Chart I:I: Bond
Bond Fund
Fund Size
Size and
and NAV
NAVMovement
Movementfor
forthe
thePeriod
PeriodEnding
Ending30th
30thJune,
June,2020
2020
Chart

ID PAID
TZS 1.1
BILLION

• FUND SIZE

ANNUAL
IZED BILLION
TZS 40.1
RETURN

•

Portfolio Management

16.2%

• ID PAID TZS

During the financial year 2019/20, UTT AMIS as Fund Manager exercised best
and
1.1practice
BILLION
professionalism in ensuring the scheme investment portfolio achieved a balanced asset mix in

accordance with the scheme investment policy and guidelines. The portfolio position as at 30th

Portfolio Management
June, 2020 was as follows:

During the financial year 2019/20, UTT AMIS as Fund Manager exercised best practice and
II: Bond
Fund Portfolio
at 30th June
professionalism in ensuring theChart
scheme
investment
portfolioComposition
achieved a as
balanced
asset2020
mix in
accordance with the scheme investment policy and guidelines. The portfolio position as at 30th
June, 2020 was as follows:

• ANNUALIZED
RETURN
16.2%

Chart II: Bond Fund Portfolio Composition as at 30th
June 2020

16 of assets by investment category. Treasury bonds of various
Chart II above shows composition
tenors accounted for the largest share of 96.6% to take advantage of higher yields and stable

Chart II above shows composition of assets by investment category. Treasury bonds of various tenors
accounted for the largest share of 96.6% to take advantage of higher yields and stable cash flows and Call
account at 3.4%. The call account (3.4%) is maintained to facilitate the smooth operation of the scheme’s
obligations including funding the investor’s right to repurchase.

Returns
The annualized return for the period of nine (9) months from September, 2019 (IPO) to June, 2020 was
16.2% reflecting an appreciation/growth of TZS 10.3 per unit inclusive of the income distribution of TZS 6.0
paid during the period.
Details of the return on investment during the nine (9) months are as shown in the below table.
Table I: Annual Returns and fund size For Bond Fund from Sept, 2019 to June, 2020
SN

Financial Year

Fund Size, Tzs Bn

Performances in Percentage Terms
Returns

Benchmark

01

2019/20

40.1

16.2

11.2

02

Sept-19

15.8

N/A

13.2

Note: Benchmark - 7 Years Treasury Bond WAY.
For comparison, we look into 7 Years Treasury bond rate in the markets as shown below:
Table II: Comparable Instruments in the Markets.
ITEM
7 Years Treasury bond

YEAR ENDING [JUNE]
2018

2019

2020

12.6

13.2

11.2

Source: BOT
The table above shows rates offered by Central Bank (Treasury bond-7 Years) and commercial banks there
are major differences that one needs to consider when comparing with Bond Fund.
•

The factor that needs considered is that Bond Fund is an open-end fund providing liquidity throughout
the year.

•

No entry or exit load.

•

Other instruments have a fixed tenor and if there is an emergency, it entails discounting of these
instruments at a sizeable loss. In Bond Fund, the application to repurchase is settled within ten (10)
working days.
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Economic Growth
Gross Domestic Product (GDP)
Tanzania has experienced strong growth in the financial year ended June 2020 and in recent years due
to various economic reforms. We have noted good governance during the period which made Tanzania to
enter lower-middle income country with effect from 1 July 2020.
Real GDP in 2019 maintained at 7.0% mostly driven by investments in social and physical infrastructure,
agriculture, manufacturing, and trade. The fastest growing activities were agriculture, construction, and
transport. During the period domestic revenue collection grew by 3.2% to TZS 18.5 trillion (equivalent
to around 13.8% of GDP), fueled and intensifying the use of electronic collection systems and other
administrative measures.
The growth outlook is important for UTT AMIS managed schemes and the Tanzanian economy since it
helps in maintaining value of assets, improves planning, attracting investments and confidence internally
and from other markets.
Table III: Year on Year Real GDP Growth Rate
YEAR

2015

2016

2017

2018

2019

Gross Domestic Product (GDP) [%]

6.2

6.9

6.8

7.0

7.0

GDP; Source: NBS and Bank of Tanzania (BOT)

Inflation Rate
Domestic financial conditions remained stable with inflation rate pointing lower at 3.2% in June 2020
compared with 3.7% in the prior year.
The presented inflation rates under table IV show that the economy performed well by maintaining stable
and low inflation rate all through the period. Having low and stable inflation in the economy is favorable
to investors and UTT AMIS in general since it preserves the real value of invested funds and enables
investors have extra cash for investing. Moreover, UTT AMIS is always on the lookout for investment
avenues with competitive returns than the prevailing inflation rate. (Table IV)
Table IV Annual headline inflation from June, 2016 to June, 2020
YEAR

2016

2017

2018

2019

2020

Inflation rate [%]

5.4

3.4

3.7

3.7

3.2

Inflation rate; Source: National Bureau of Statistics (NBS)

Banking Sector
During the period under review, the banking sector continued to remain sound and strong as demonstrated
by the financial indicators. There was an improvement in the quality of asset indicated by the ratio of the
non-performing loans to gross loans which was 11.0% in April, 2020, slightly lower than that of April, 2019
(11.1%) while the credit to private sector grew by 5.5%.
Commercial banks also managed to comply with the cash requirement in a timely manner for all payment
channels. In addition to that, the existing banks partnership with telecommunications companies to offering
financial services using mobile platforms has greatly facilitated convenient, cost effective and reliable for
settling of various obligations.
The soundness and stability of the banking sector is significant to UTT AMIS and its schemes due to financial
services offered which make the overall economy more efficient. Moreover, the offered services have a
public confidence which is very important for the sustenance and growth of schemes under management.
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Government Securities
In the period of one year, the Bank lowered Treasury bills offer size by TZS 993.5 billion from TZS 3,666.7
billion in the preceding year to TZS 2,673.2 billion as of June 2020. The Treasury bills demand also
decreased by 5.7% (TZS 254.0 billion) to TZS 4,173.0 billion from TZS 4,427.0 billion in the previous year.
Total successful bids fell by 34.4% moving from TZS 3,242.7 billion as at 30th June, 2019 to TZS 2,127.3
billion as at 30th June 2020. Similar trends were observed in yields, in June the overall weighted average
yield (WAY) for treasury bills fell considerably by 5.3% moving from 8.5% in June 2019 to 3.2% in June
2020.
For the period of one year ended 30th June 2020, Treasury bonds worth TZS 2,894.1 billion were offered
for sale compared with TZS 2,341.7 billion offered in the previous year. Bids received for the period
significantly rose to TZS 5,296.9 billion compared with TZS 1,507.8 billion as of June 2019. The successful
bids increased significantly by TZS 1,786.6 billion (+161.3%) to TZS 2,894.1 billion in June 2020 compared
with TZS 1,107.4 billion in 2019.
Overall, during the year ending June 2020 there was high activity in the treasury bonds market than the
treasury bills market, as shown by the drop in annual treasury bills market versus a growth in annual
treasury bond market. This reflected growth of interest in long term securities by investors due to high
returns on the long-term government securities, the need for secure investments as well as increasing
public awareness on fixed income securities.

Interest Rates
In the year ended June 2020, yields on treasury bills continued to drop compared to yields recorded in
the preceding year. The overall Treasury bill weighted average yield (WAY) for the period averaged 3.2%,
moving from 8.5% in June 2019. The prevailing yields across securities are partly associated with the
deliberate move by the Bank of Tanzania to stabilize banks liquidity through monetary policy tools where by
the credit to private sector succeeded and strengthened by 5.5%.
Similar to the Treasury bills downward trend, the overnight average rates in the inter-bank money market
also fell from 5.7% in June 2019 to 4.5% in June 2020.
The overall and one-year lending rates decreased approximately by 10.0% on overall rates to an average
of 6.4%. The reduction on lending rates was due to ongoing improvement in banks’ asset quality and loangranting process through the use of Credit Reference Bureau as instructed by Central Bank.
During the period the Bank implemented reduction in Statutory Minimum Reserve and the discount rate.
The changes implemented aimed at stimulating growth through credit facilities across economic activities.
Statutory Minimum Reserve (SMRs) was reduced to 7.0% in June 2020 compared with 8.0% recorded in
2019.
The discount rate applicable to banks borrowing from the central bank was lowered to 5.0% from 7.0% in
the prior year.
Generally, the decrease in yields as depicted in Treasury bill rates had a downward effect on UTT AMIS and
its managed schemes when new investments are made.

Forex
Generally, the Tanzanian Shilling traded fairly and stable against other international currencies for the past
one-year period, fluctuating in narrow ranges as indicated in (Table V).
Table V: Year on Year Exchange rate, TZS/USD
YEAR

2016

2017

2018

2019

2020

Exchange Rate

2,177.1

2,228.9

2,264.1

2,300.9

2,307.9

Exchange rate; Source: Bank of Tanzania (BOT)
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During the year under review, the Tanzanian Shilling slightly depreciated against the US Dollar by TZS 7.0
(-0.3%) to a mid-rate of TZS 2,307.9 per US dollar. Despite the country’s currency depreciation against
US dollar. The value strengthened against the Euro by TZS 172.1 (+5.7%) and South Africa Rand by TZS
22.8 (+14.6%).
In East African currency market, there were slight movement in the currencies during the period where by
the Tanzania shilling appreciated against the Kenyan shilling and Rwanda Franc by TZS 81 Cents (+3.6%)
and 9.0 Cents (+3.5%) respectively.
The stability of the Tanzania shilling was largely explained by low inflation and sustainable monetary and
closed lower in June 2020 at 15.7%.
fiscal policy implemented in the economy. Stability in exchange rate is important for UTT AMIS managed
schemes and the Tanzanian economy since it helps in maintaining value of assets denominated in
Tanzanian Shillings and improves planning besides attracting investments from other markets. Generally,
UTT AMIS managed schemes provide good returns in Tanzanian Shillings but when converted to other
currencies such as Kenyan Shillings, or US Dollar the returns may be affected in case of unfavorable
exchange rate movement during the investment period.

Capital Market Performance
Trading activity in both government and corporate bond markets increased despite low participation of
social security funds. Instruments in debt securities market specifically the 20 years government bond
have become more attractive to investors following the slowdown in the equity market. Yields for 20 years
government bond opened the year in 2019 at 17.3% and closed lower in June 2020 at 15.7%.

Chart IIII: Yield Curves for the year ended 30th June 2020

Chart III: Yield Curves for the year ended 30th June 2020

Faraja kwa

Source: Bank of Tanzania (BOT)

Source: Bank of Tanzania (BOT)

Cumulatively, the government bond through secondary market for the period grew by 4 times to TZS
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remained at TZS 176.0 billion issued by four (4) entities; Exim Bank Tanzania, NMB Bank Plc,

The average cumulative returns for CIS in June 2020 pointed above 10.0% with total fund size moving from
TZS
billionthe
in June
2019and
to TZS
TZS 398.7
billion
in June
TDB287.5
(Formally
Eastern
Southern
African
Trade
and2020.
Development Bank (PTA Bank) and
In
equity market,
the total
capitalization
the year decreased from TZS 18.6 Trillion in June 2019
Tanzania
Mortgage
andmarket
Refinance
Co. Ltd. for
(TMRC).
to TZS 15.1 Trillion reflecting a decrease of approximately TZS 3.4 Trillion (-18.4%) from the previous year.
The corporate action (dividends) declared and paid during the period was TZS 290.0, TZS 250.0, TZS 96.0,

During the period no IPO were made in equity market however under collective investment
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scheme (CIS) we saw the bond fund IPO in September 2019 which raised over TZS 15.0 billion.
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and TZS 17.0 per share paid by TWIGA, TCC, NMB and CRDB respectively.
It is therefore noted that investors who invested in mentioned above counters such investments booked
income in their portfolio. Similar impact was noted also in UTT AMIS managed schemes where by the
dividend receipts impacted positively on schemes Net Asset Value (NAV).
Going forward, UTT AMIS wishes to assure the investing community that it will continue to explore
opportunities availed by the markets to bring home good returns. Our endeavor is to exceed investor
expectations and manage their wealth for their progress.
Source: Bank of Tanzania (BOT), National Bureau of statistics (NBS) and DSE

The Board and Staff of UTT AMIS wish you all a Happy Holiday Season and a
Prosperous 2021.
Wekeza Uwezeshwe!
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1.0

Asset Management & Investor Services Summary
•

Currently managing six (6) collective investment schemes known as UMOJA FUND, WEKEZA MAISHA,
WATOTO FUND, JIKIMU FUND, LIQUID FUND and BOND FUND.

•

Asset under management value totaling TZS 427.8 billion.

•

UTT AMIS Plc introduced Wealth Management services with portfolio worth TZS 15.8 Billion.

•

Maintaining a portfolio of around 146,589 investors.

•

Offering competitive returns on investment.

2.0

General Information on UTT- AMIS Launched Schemes:

SN

DESCRIPTION

DETAILS

2.1

Umoja Fund

The scheme was launched on 16th May, 2005. This is a plain vanilla product suiting dynamic
investment needs of majority investors. Some important features of this scheme are as follows:
•

Units are sold at NAV [meaning there is no entry load].

•

Minimum investment amount is equal to the sale value of 10 units.

•

Repurchase amount is payable after deducting 1% exit load on NAV.

•

Flexible entry/ exit provisions – so one can buy as well as sell units on any business day.

•

Partial repurchase is also allowed.

FACT SHEET: The Umoja Fund ‘Fact Sheet’ as on 30th September, 2020 demonstrates the
following:
Annualized Returns [%] as on 30th September, 2020
Since Launch [May,2005]
13.1%
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7.4%

8.0%
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2.2

Wekeza

A Unit Linked Insurance Plan [ULIP] offering twin benefits relating to investment and insurance. This scheme

Maisha

was launched on 16th May, 2007 with following important features:

[Invest Life]

24 of 18 to 55 are allowed to invest
• Investors within the age group
• Scheme offers investment under two options: (a) Regular Contribution, and (b) Single Contribution

2.2

Wekeza Maisha
[Invest Life]

A Unit Linked Insurance Plan [ULIP] offering twin benefits relating to investment and insurance.
This scheme was launched on 16th May, 2007 with following important features:
•

Investors within the age group of 18 to 55 are allowed to invest

•

Scheme offers investment under two options: (a) Regular Contribution, and (b) Single
Contribution

•

Units are sold at NAV [meaning no entry load]

•

One can join the scheme by paying as low as Tzs. 8,340/- on per month basis [applicable
where the Chosen Contribution Amount is Tzs. 1 Million]

•

Available Insurance Benefits are:- Life Insurance, Personal Accident and Funeral Expenses
Cover

•

This scheme is like a ‘Systematic Investment Plan, whereby one can choose to pay his/her
regular contributions on Monthly, Half-Yearly or Yearly basis

FACT SHEET: The Wekeza Maisha ‘Fact Sheet’ as on 30th September, 2020 demonstrates the
following:
Annualized Returns [%] as on 30th September, 2020
Since Launch [May,2007]
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3 Years 2 Years 1 Year

13.1%

11.1%
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2.3

Watoto Fund
[Children’s

A child benefit-oriented plan, working for overall development of children in the country. This scheme was
launched on 1st October, 2008 with following important features:

Career Plan]
• Investments in the name of a child up to the age of 18 years can be made
• Minimum Amount for Initial Investment is Tzs. 10,000/- and for any subsequent additional
25
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Watoto Fund

2.3

[Children’s
Career Plan]

A child benefit-oriented plan, working for overall development of children in the country. This
scheme was launched on 1st October, 2008 with following important features::
•

Investments in the name of a child up to the age of 18 years can be made

•

Minimum Amount for Initial Investment is Tzs. 10,000/- and for any subsequent additional
investments is Tzs. 5,000/-

•

Units are sold at NAV [meaning no entry load]

•

Scheme offers investment under two options: (a) Scholarship Option, and (b) Growth Option

•

Scholarship as well as Repurchase payments are allowed on a child attaining 12 years of
age

FACT SHEET: The Watoto Fund ‘Fact Sheet’ as on 30th September, 2020 demonstrates the
following:
Annualized Returns [%] as on 30th September, 2020
Since Launch [October,2008]
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2.4

Jikimu Fund
[Regular
Income
Scheme]

This scheme is suitable for those investors who wish to avail income at regular intervals, such as Retirees.
The scheme was launched on 3rd November, 2008 with following important features:
• Investment Plans and Minimum Amount: (a) Quarterly Income Distribution Plan [Tzs. 2 Million], (b)
Annual Income Distribution Plan [Tzs. 1 Million] and (c) Annual Re-investment Plan/ Growth [Tzs.
5,000/-]
• Units are sold at NAV [meaning no entry load]
• Exit Load on Repurchase: (a) 2% for repurchase within 1 year, (b) 1.5% for repurchase between 1-2
years, (c) 1% between 2-3 years and (d) Nil exit load after 3 years

26 Sheet’ as on 3Oth September, 2020 demonstrates the following:
FACT SHEET: The Jikimu Fund ‘Fact
Annualized Returns [%] as on 30th September, 2020

2.4

Jikimu Fund
[Regular
Income
Scheme]

This scheme is suitable for those investors who wish to avail income at regular intervals, such as
Retirees. The scheme was launched on 3rd November, 2008 with following important features:
•

Investment Plans and Minimum Amount: (a) Quarterly Income Distribution Plan [Tzs. 2
Million], (b) Annual Income Distribution Plan [Tzs. 1 Million] and (c) Annual Re-investment
Plan/ Growth [Tzs. 5,000/-]

•

Units are sold at NAV [meaning no entry load]

•

Exit Load on Repurchase: (a) 2% for repurchase within 1 year, (b) 1.5% for repurchase
between 1-2 years, (c) 1% between 2-3 years and (d) Nil exit load after 3 years

FACT SHEET: TThe Jikimu Fund ‘Fact Sheet’ as on 30th September, 2020 demonstrates the
following:
Annualized Returns [%] as on 30th September, 2020
Since Launch [October,2008]

5 Years

4 Years

3 Years

2 Years

1 Year

8.5%

8.6%

9.3%

11.6%

12.0%

16.5%

Total Income Distribution [ID] as on 30th September, 2020
Particulars

Amount, Billions TZS

Per Unit TZS

Since Launch [October,2008]

12.0

137.5

One Year [Sept 19-Sept 20]

1.3

12.0

NAV AND
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SINCEINCEPTION
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2020
SEPT
2020
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FUNDFUND
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SIZESIZE
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2.5

Liquid Fund

This is a scheme suitable for investors who wish to park their funds for a short to medium term basis at
competitive rates. The scheme was launched on 1st March, 2013 with the following features:
• Suitable for individual investors as well as institutional investors.
• Minimum amount for initial investment is TZS 100,000 and for any subsequent additional
investments is TZS 10,000.
• It is open for both Residents as well as Non residents
• There is no exit load
27
th

2.5

Liquid Fund

This is a scheme suitable for investors who wish to park their funds for a short to medium term basis
at competitive rates. The scheme was launched on 1st March, 2013 with the following features:
•

Suitable for individual investors as well as institutional investors.

•

Minimum amount for initial investment is TZS 100,000 and for any subsequent additional
investments is TZS 10,000.

•

It is open for both Residents as well as Non residents

•

There is no exit load

FACT SHEET: The Liquid Fund ‘Fact Sheet’ as on 30th September, 2020 demonstrates the
following:
Annualized Returns [%] as on 30th September, 2020
Since Launch [April,2013]
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2 Years

1 Year
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13.3%
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15.6%

16.0%

17.3%

18.4%
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2.6

Bond Fund

An open–ended fixed income fund that invests in low risk Treasury Bonds, listed corporate bonds and
money market investments. The Fund aims at providing capital appreciation for long term investors and
distributing income, subject to distributable surplus, periodically.
The fund was launched on 16th September 2019 (IPO) with the following features:
•

It is open for Tanzanians and Non-Tanzanians Individual & Institutional investors

•

There is no entry and exit load.

The Scheme offers investment options under three plans:
(a) Reinvestment Plan;
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2.6

Bond Fund

An open–ended fixed income fund that invests in low risk Treasury Bonds, listed corporate bonds
and money market investments. The Fund aims at providing capital appreciation for long term
investors and distributing income, subject to distributable surplus, periodically.
The fund was launched on 16th September 2019 (IPO) with the following features:
•

It is open for Tanzanians and Non-Tanzanians Individual & Institutional investors

•

There is no entry and exit load.

The Scheme offers investment options under three plans:
(a) Reinvestment Plan;
(b) Monthly Income Distribution Plan; and
(c) Semi-annual Income Distribution Plan.
Minimum Initial Investment
(a) TZS 50,000 for reinvestment option;
(b) TZS 10 million for monthly income distribution; and
(c) TZS 5 million for semi-annual income distribution.
FACT SHEET: The Bond Fund ‘Fact Sheet’ as on 30th September, 2020 demonstrates the following:
Annualized Returns [%] as on 30th September, 2020
Since Launch [September,2019]

6 Months

3 Months

15.3%

11.6%

9.4%

Total Income Distribution [ID] as on 30th September, 2020

Particulars

Amount,[ID]
Billions
Per Unit TZS
Total Income Distribution
as onTZS
30th September, 2020

Since LaunchParticulars
[September,2019]

1.7 Billions TZS
Amount,

One
Year
[Sept 19-Sept
20]
Since
Launch
[September,2019]

One Year [Sept 19-Sept 20]

Per9.0
Unit TZS

1.7 1.7

9.09.0

1.7

9.0

BOND FUND NAV AND FUND SIZE MOVEMENT SINCE INCEPTION TO 30th SEPT 2020

BOND FUND NAV AND FUND SIZE MOVEMENT SINCE INCEPTION TO 30th SEPT 2020
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3.0
3.1

Investors’ Education Column
Joining/
Investing in
UTT launched
scheme?

Investors can easily join and invest in launched schemes through the following platforms.
i.

Physical Office
By completing application form and depositing funds in the account of the Fund through
By completing application form and depositing funds in the account of the Fund through
branches of CRDB Bank and Licensed Dealing Members of the Dar es Salaam Stock
Exchange.

ii.

Mobile Platforms (SimInvest)
Investor can open account of the fund via mobile phone by using USSD Code *150*82# or
UTT AMIS App. After opening funds account invest can start investing through M-PESA,
TIGO PESA, AIRTEL MONEY or via banks transfer. Detailed procedures are Provided on
the application form.

3.2

What is
inflation and
how does
it affect the
common man?

•

Contact UTT Call Centre at the following Toll-Free Numbers: 0754800455 & 544
[voda to voda] or 0715800455 & 544 [tigo to tigo] or 0782800455 [airtel] and obtain
your respective scheme’s ‘Investor Account Number’.

•

Thereafter, visit any branch of CRDB and deposit the amount you wish to invest
[please quote your investor a/c number on the CRDB’s deposit slip].

•

Within 10 business days, UTT shall issue/ dispatch a ‘Statement of Account [SOA]’
to the investor.

•

Outstation investors can also avail the services of UTT managed ‘Investor Service
Centers’ located at: Arusha, Mwanza, Mbeya and Dodoma [contact address provided
here below].

In simple economic terms – ‘Inflation is a rise in general level of prices of goods and services
in an economy over a period of time’. When the price level rises, as an effect each unit of a
currency buys fewer goods and services..
In an economy though there could be many factors which may contribute towards the high rates of
inflation or hyperinflation, however one of the prime reasons among them is - the ‘excessive growth
of money supply’. When in a country the money supply grows at a faster pace comparative to the
rate of economic growth, it provides an easy fuel to the inflationary powers.
Globally, the generally accepted indicators to measure inflation are: Wholesale Price Index [WPI],
Consumer Price Index [CPI], Personal Consumption Expenditure Price Index [PCEPI], and GDP
Deflator etc. The Consumer Price Index [CPI] in a country measures prices of a selection of goods
and services as purchased by a representing class of consumers.
From a common man’s perspective, it is important to understand that the task of checking
inflationary conditions in a country is normally vested with the Central Bank. Time and again such
monitoring authority take various measures as they deem fit & proper in order to effectively control
the pace of inflation in an economy
Important Lesson: In a rising inflation economy, keep investing at regular intervals even if the
amount is small. By practicing a disciplined systematic investment approach, you can ease off the
negative impact of rising inflation on your investments.
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3.3

What is ‘Magic
of Compounding’?

Simply put, compounding refers to the re-investment of income at the same rate of return to
constantly grow the principal amount, year after year. Cumulative fixed deposits are a prime
example of compounding at work, wherein the total interest that you get paid for the period is in
excess of the rate of interest multiplied by the period of the deposit.
Would you care too much whether your rate of return is 10% or 12%? The fact is that if you
did, it would make a big difference to your wealth creation as time progresses. The benefit from
compounding arises primarily from the fact that income keeps growing the principal to generate
higher absolute returns each year. Higher rates of return or longer investment time periods increase
the principal amount in geometric proportions.
The Impact of ‘Power of Compounding’:
Use table below, to see the impact of ‘power of compounding’ on one-time investment of TZS
50,000/- and TZS 5,000,000/= with different rates of return and time periods.
Table I.
Interest Rate

12%

14%

Principle/Time

50,000/=

5,000,000/=

50,000/=

5,000,000/=

1

56,000.00

5,600,000.00

57,000.00

5,700,000.00

3

70,246.40

7,024,640.00

74,077.20

7,407,720.00

5

88,117.08

8,811,708.42

96,270.73

9,627,072.91

10

155,292.41

15,529,241.04

185,361.07

18,536,106.57

20

482,314.65

48,231,465.47

687,174.49

68,717,449.36

The table II below also shows the benefit from investing TZS 50,000,000/= and TZS 100,000,000/=,
to see the impact of ‘power of compounding’ on one-time investment with different rates of return
and time periods.
Table II.
Interest Rate

12%

14%

Principle/Time

50,000,000/=

100,000,000/=

50,000,000/=

100,000,000/=

1

56,000,000.00

112,000,000.00

57,000,000.00

114,000,000.00

3

70,246,400.00

140,492,800.00

74,077,200.00

148,154,400.00

5

88,117,084.16

176,234,168.32

96,270,729.12

192,541,458.24

10

155,292,410.42

310,584,820.83 185,361,065.71

370,722,131.41

20

482,314,654.66

964,629,309.33 687,174,493.59 1,374,348,987.19

Consider table III, IV, V and VI below which highlights the benefit and impact of compounding
(magic of compounding) earned from investing TZS 50,000/=, TZS 100,000/=, TZS 500,000/=and
TZS 1,000,000/= on monthly basis for different period of time and rates of return.
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Table III. Investment of TZS 50,000/= made on every month for ten years assuming different rates
of return and time periods.
No. Deposits

Year/ Rates

10%

12%

14%

12

1

628,278.40

634,125.15

640,037.27

36

3

2,089,091.05

2,153,843.92

2,221,139.98

60

5

3,871,853.61

4,083,483.49

4,309,756.26

120

10

10,242,248.95

11,501,934.47

12,953,445.60

240

20

37,968,441.80

49,462,768.27

65,058,300.25

Table IV. Investment of TZS 100,000/= made on every month for ten years assuming different rates
of return and time periods.
No. Deposits

Year/ Rates

10%

12%

14%

12

1

1,256,556.81

1,268,250.30

1,280,074.54

36

3

4,178,182.11

4,307,687.84

4,442,279.95

60

5

7,743,707.22

8,166,966.99

8,619,512.51

120

10

20,484,497.89

23,003,868.95

25,906,891.21

240

20

75,936,883.60

98,925,536.54

130,116,600.51

Table V. Investment of TZS 500,000/= made on every month for ten years assuming different rates
of return and time periods.
No. Deposits

Year/ Rates

10%

12%

14%

12

1

6,282,784.05

6,341,251.51

6,400,372.68

36

3

20,890,910.55

21,538,439.18

22,211,399.75

60

5

38,718,536.09

40,834,834.93

43,097,562.55

120

10

102,422,489.45

115,019,344.73

129,534,456.05

240

20

379,684,417.99

494,627,682.69

650,583,002.53

Table VI. Investment of TZS 1,000,000/= made on every month to year ten with different rates of
return and time periods.
No. Deposits

Year/ Rates

10%

12%

14%

12

1

12,565,568.09

12,682,503.01

12,800,745.36

36

3

41,781,821.09

43,076,878.36

44,422,799.50

60

5

77,437,072.17

81,669,669.86

86,195,125.10

120

10

204,844,978.90

230,038,689.46

259,068,912.10

240

20

759,368,835.99

989,255,365.39

1,301,166,005.06

By now, you’ve probably figured out the obvious conclusion from the above table. It is literally ‘a
waste of time and money’ to let your wealth lie in low-income yielding investments for prolonged
periods of time. You also have to realize that TIME is the magic of compounding!!
Important Lessons: (1) Look for an investment opportunity, which can offer you comparatively
superior returns; and (2) remain invested for a longer time to avail the benefit of ‘Magic of
Compounding’.
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4.0

Contact us

For any additional information on UTT launched schemes, please contact us at the following
address:
Head Office-DSM
The Managing Director
UTT AMIS Plc
Sukari House, 2nd Floor,
Sokoine Drive/ Ohio Street,
P.O.Box 14825, Dar es Salaam
Ph No: +255 22 2128460
Toll Free: 0754/ 715 800455 & 544
Fax No: +255 22 2137593
Email: uwekezaji@uttamis.co.tz
Website: www.uttamis.co.tz

DODOMA OFFICE
6th Floor PSSSF House,
P.O.Box 1310, Makole Street, Dodoma - Tanzania,
Tel: +255 (0) 262329062
Fax: +255 (0) 262329063
Ph. No: +255 26 2323861
Fax No: +255 26 2323862
Email: uwekezajidodoma@uttamis.co.tz
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OTHER UTT AMIS SCHEMES
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For more information, please contact us:

UTT AMIS PLC
DAR ES SALAAM OFFICE
The Managing Director
Sukari House, 2nd Floor, Sokoine Drive/ Ohio Street,
P.O.Box 14825, Dar es Salaam
Ph No: +255 22 2128460
Toll Free: 0754/ 715 800455 & 800544
Fax No: +255 22 2137593
Email: uwekezaji@uttamis.co.tz | Website: www.uttamis.co.tz

DODOMA OFFICE
6th Floor PSSSF House, Makole Street,
P.O. Box 1310, Dodoma - Tanzania,
Tel: +255 (0) 262329062 | Fax: +255 (0) 262329063
Ph. No: +255 26 2323861
Fax No: +255 26 2323862
Email: uwekezajidodoma@uttamis.co.tz

